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ANTHONY GOOCH:  (In progress) – to welcome, by no means for her first visit, as this is a commissioner of long standing, but we’re very happy to have Viviane Reding who is coming for the first time in her new incarnation as the commissioner in charge of a very important subject area, the information society and media. She has had a very complete round of meetings in Washington covering the political and the industrial realms, and this briefing comes at a good time because it comes towards the end of that visit, although she’s working hard over the weekend as well and we wanted to give her an opportunity to tell you how things have gone and also offers you an opportunity to ask her questions. We’ll start off with her introduction and then we’ll move to question and answer. Commissioner Reding.

VIVIANE REDING:  Well, ladies and gentlemen, thank you for being here. For me, it was a very interesting visit because I had the opportunity to have a very sound set of exchange of views with the industry, with the regulators, with policymakers. And that is important for the responsibilities, which are mine. You know it is the first time that in the European Union, and I think in any place, there is a commissioner or minister responsible for convergence, which means, in my brief actually, I would be the chairperson of FCC, FTC, MPA, and part of the National Science Foundation, all together. 
You might ask, why is that important?  Well, it is important because we are in the convergence and the infrastructure and the content are working together. You can’t separate them anymore. And that’s why it is of utmost importance that you have all these in one political hands so that you can handle it very easily. I will give you an example to show you how important it is to have all the responsibilities being put together. With European research, private and public, we have developed an anti-crash radar to be inserted into cars – automobiles. Now, that is a fine piece of technology, which was worth nothing because you need to have reserved frequencies. Only then can the automobile industry build in that radar in the cars, and it is worthwhile because you have a wide market. So the European regulator needed to reserve the same frequency for the 25 countries. And now this piece of technology, as from September on, is built in the first cars. So it is very important to have research, regulation, and incentive for industrial take-up in one and the same political hand. And it is also in that logic that I have issued some weeks ago the i2010, which is a policy strategy over the next years to show and to fix their very strict dates in order to have pieces of regulation, convergence of research, and incentives to the society to move ahead with the take-up of ICT going hand in hand. 
Over these subjects, I had a lot of discussions with industry, which was very interesting for me to hear because I was here in order to learn, lifelong learning, in order to understand how the industry in the United States likes to work on the same issues as the industry in Europe. I found a lot of convergence there too because the interests for the industry on both sides of the Atlantic are very similar, so I was grateful to have had the possibility to meet very many of your industrialists and finding out that they are facing the same kind of challenges.

Also, meeting your policymakers, which also face the same kind of challenges than the European commissioner. What kind of rules do we need in a converging world?  How have we to modernize the legal frameworks in those fields, a good example being, for example, was over IP. Do we need heavy hand rules or do we need a light touch approach?  As a European commissioner, I am the kind of light touch regulator. I do not like regulation very much, and if I can avoid it, I will avoid it. And if I find pieces of regulation, which I find outdated or obsolete, well, I’m going to scrap it. So for us, regulation means de facto deregulation of the markets, having new services develop, and putting legal frameworks in place, which enable competition.

In that sense, I must say that the discussions I have had with Debbie Majoras, the FTC leader, was of utmost importance. We have been speaking about the dangers facing new technologies like spam, spyware, ID theft. You must know that in Europe, we do have very strict rules on privacy. And we have legislation in place in order to fight these security problems. ID theft in Europe, for instance, is a criminal offense. And for us, it became very clear in our discussion between Debbie Majoras and myself that not only do we need very strong convergence of action, of going ahead and fighting with spam, spyware, and ID theft between Europe and the United States, but we need to go beyond this. We need to have international cooperation coming in that field, and those of us, we believe that the coming world summit on information society, which is going to be held in Tunis next November, will be a very good occasion in order to get the world leaders being aware about the problems of spam, spyware, and ID theft.

I had also a very good conversation with the FCC leader, Kevin Martin. There we were speaking about our regulatory frameworks, yours here in the United States, ours in Europe. We try to put into the new rules, the convergence of broadcast and telecom. Of course, we have a different approach in Europe concerning the content, because our priorities are not necessarily the same. 
In the United States, it is a lot about indecency. We have a big problem with violence, hatred, xenophobia, because we believe that this leads to the destruction of our society cohesion. I always make a resume of that with one sentence. You shouldn’t take that too serious, but it shows in an extreme way nicely what is the difference. I said to Kevin Martin that you have a problem with boy kisses girl, and I have a problem with boy kills girl, in order to put it bluntly. So on this I think we have still to discuss and to see how we are better coordinating our activities.

I had also, in this sense of coordinating activities, a very good meeting with Congressman Fred Upton and Bob Goodlatte on the regulatory framework. And mostly, we were speaking about the digital switchover and how they view the society and the lawmakers to react to everything, which will happen for the digital switchover. I, for myself, have issued the dates for Europe for the digital switchover, will be 2010 and the switch-off, when we go full digital, 2012. In the meanwhile, I will bring forward some new rules on spectrum management, because a lot of spectrum will be freed in this process, and that can be very wisely utilized by new services, which will be important for business, for industry, and most of all, for citizens.

Now, coming to citizens, I would like to underline the fact that I have started in Europe the dialogue between ISP and content providers. Because there are common interests, ISP need content in order to sell, and content need ISP in order to reach the audiences, in order to solve the problem in this convergence between ISP and content, there has to be a new business model between the two sides, between the Internet service providers and the content providers in order to fight piracy, to protect copyright, and to share revenue. This initiative, I had launched it during the Com festival, where for the first time, I have brought CEOs, both of Internet providers and content providers around a table to start discussion. There was a lot of interest from the American business on this initiative, and that is why then, agreement, the president of the MPAA brought together in the same way the American businesses around a table. So the Internet providers and the content providers were sitting with me in order to find out how we could advance in a way to have the industries building up a win-win business model protecting the content. 
And I had discussions in the same way also with Congressman Lamar Smith on the whole copyright and piracy issues, and I really do believe that there is a field where in a trans-Atlantic relations, we can have a very positive way of collaborating, because we have the same interest for our industries on both sides of the Atlantic. Both sides of the Atlantic in the process of finding solutions and I think that on both sides of the Atlantic the industry will be happy if the politicians are honest brokers for them, meeting on a business model, agreeing on a business model, and avoiding a heavy regulatory approach to that. So we really do wish that the businesses, that the industries can solve that problem by setting up the new model of cooperation.

So as you have heard from this small introduction, I consider that it was a very fruitful relationship, which has been built up with my American counterparts. It was a fascinating learning process, and a very strong listening process for myself also,  from the industry in this country, which was massively present in order to discuss with me most of all the interests for the i2010 policy framework was very big.

MR. GOOCH:  Thank you very much. Just before we go to questions, behind you on that rack, you will see that the commissioner’s speech delivered on Wednesday is available to you and other background documents that you might find useful, notably on the policy i2010.

And now we’ll open up for questions.

Q:  What potential do you think that –

MR. GOOCH:  Can you just say your name and affiliation, sorry.

Q:  Sure, Paul Kirby with Telecommunications Reports. You had an announcement yesterday about WiFi spectrum. I guess I’m curious what you hope the potential will be of making that spectrum available, and that spectrum of course has been made available in the U.S. as well.

MS. REDING:  Yes, well, you know that this is a new spectrum, which allows data transfers at 50 MB – megabit, how you say – megabytes, per second compared to the 10 megabytes on the current 2.4 radio band, so that will allow economy of scale, and this economy of scale, of course, will be to the benefit of industry, and to the citizens who will profit from faster connections to the Internet. So I will try to do everything possible in Europe to have the new opportunities. It is of course then on the companies, on the industry, to utilize those opportunities and to bring new services and new devices to our citizens. 

This will, of course, when we are speaking about convergence, we speak also of the wireless dimension, which is part of the quadruple play, so image, data, sound, wireless, all these together. It is the future, really, and we see everywhere in Europe but also in the United States that more and more providers are offering the quadruple play, so we need to help them to give them the technological means and the frequencies so that they can have this business models become a success.

Q : Did you meet – you mentioned meeting with Chairman Martin, did you meet with other commissioners at the FCC or just Chairman Martin?

MS. REDING:  Chairman Martin and his collaborators, of course.

Q:  Bill Triplett with Variety. When I spoke with Dara McGreevey not too long ago who heads the MPA piracy operations in Brussels there, he was telling me that most of the hard goods, pirated hard goods, CDs, DVDs, are coming in from outside Western Europe, primarily Russian and the Far East. And he said this seems to be where the governmental efforts really have a hard time. Can you talk a little bit about that, please?

MS. REDING:  For us Europeans, it is very clear that protecting our content industries is of utmost importance. You know, we have rich content in Europe in many countries, many cultures, many languages, so a lot of content and this is the real wealth of Europe, this cultural diversity in the content. So for us it is of utmost importance to preserve that. And for the cultural and societal dimension and of course also for the economical dimension of our content industries, of our cultural industries, we know that we have to put in place inside of Europe devices in order to protect this content. That is why the initiative on film online is one of those elements of fighting piracy and bringing the content to the people. 
In the same time, we know that we do not have only the problems to inside of Europe, we have also the problem in other countries. And that is why, in our international relation, we try to help those countries to set up legislation, but most of all to enforce said legislation, because the big problem is not so much to have pieces of legislation on digital rights, on copyrights being passed through the Parliament. The problem is what you do in order to enforce this, and all the commissioners while going abroad who are participating in the dialogue with foreign governments, they are always insisting on this in a very strong way, and I think that this is also one of the elements where the United States and Europe can join forces in order to exercise pressure on other states and to help these countries to build up enforcement capacities.

Q:  How about in terms of the actual smuggling in of the goods?  For example, he told me that in Britain, there seems to be a lot of traffic coming in. Are there coordinated efforts among member countries, the custom officials, to try to work to stop these, to seize them?

MS. REDING:  Yes, we have – (chuckles) – I look at Christophe because he is coming back from New York, and he has been on Canal Street – (chuckles) – so law enforcement seems to be a problem and not only in Europe.

Q:  Show us what you bought. (Laughter.)

CHRISTOPHE FORAX:  No, that’s – (laughter.)

Q:  I’m sure it’s an original.

MS. REDING:  So we really do have a problem there. And our police forces and our border police are working together in a coordinated way. You know we have the Europol where this coordination is done so fighting piracy, not only for the media piracy, but for all types of piracy. For instance, our luxury goods industry is under heavy threat by piracy, and it is a strong industry in Europe. Our automobile industry is also under very heavy threat through this, so in Europe, we are combining the forces of the national police and border control in order to fight this coming in of counterfeit goods. 
We do, in the same time also, an education effort, because it is not enough just to punish. You have also to inform. So in our airports, you will see everywhere exhibits and leaflets and panels informing people when they go out of Europe that those are the goods, which are not allowed to buy, to bring in, and showing them what is counterfeit goods. So I believe we have to work, of course, on the – (in French) –

MR. FORAX:  To combat.

MS. REDING:  On the combating and the fighting, but also on the education.

Q : Thank you.

Q:  Paul Sweeting of Video Business. It’s my understanding that some countries within the EU have still not implemented the WIPO copyright – or, I’m sorry, the EU Copyright Directive. Can you update where that is and how that intersects with your work?

MS. REDING:  No, I don’t know about countries who have not implemented it. Now, a directive has to be introduced into national legislation. So legislation is one thing; law enforcement is another thing. So we are trying with this new initiative to have a law enforcement in reality, which is very strong, and with gives also an alternative to the citizen, to the consumer. For instance, in the music industry, they have been waiting much too late in order to offer alternative pay devices. That is why we are working together with the media industry, with the film industry, to have these models being set up so that there is an alternative for the consumer to have remunerated downloads.

(Cross talk.)

CHRISTOPHE FORAX:  Just to give you indeed an example on France, France has not implemented this copyright directive, having a very long and difficult internal debate. As you know, when members said do not implement directive, after a certain time we are – we show certain patience, we’ll show – I mean, after that we have a very efficient procedure, which are called infringement procedure in the EU, and where we issue a given member state, at the end of the day, before the Court of Justice, with remedies when we -- (unintelligible). So I’m quite sure that Commissioner McCready will not hesitate to start infringement procedure wherever it be.  

MR. GOOCH:  Thank you.  

Q:  I’m wondering if you talked about broadband deployment with Chairman Martin at the FCC. I know you had announced that this meeting was about broadband deployment, and if you can comment on that. How were your discussions with him regarding broadband deployment?  It’s a hot topic obviously in the U.S. as well.

MS. REDING:  It is a not subject on both sides of the Atlantic. We thought it was not important to compare figures and to have a look who is better than the other because actually that doesn’t matter. What matters is that we have a problem of digital divide because although the uptake of broadband is very strong, we have now 40 million broadband lines in the EU, an increase of over 70 percent, but we have also a very strong inegalities (ph) –

MR. 
:  Inequalities.

MS. REDING:  Inequalities between the different member states. We have member states which are very well in advance; we have others which still have problems. We have of course also differences between cities and countryside. That is why in Europe we, together with the commissioners who are responsible for regional development and for rural development, we have put on the table possibilities for the governments to count on European help in order to develop those areas – the rural areas or the mountain areas which are of difficult access.

My aim is – and that is also in the i2010 policy paper, to have by 2010 at least an uptake of high-speed broadband by the minimum of 50 percent of European households.

Q:  Of all households.

MS. REDING:  All households, yes, as a medium. I know also very well – and that is why I am so eager to have the content problem solved. I know that our citizens are going to take up broadband if there is interesting content on the broadband. So we have to work on having content available and quality content available in order to push the takeup.

MR. GOOCH:  Any more – no?  Thank you very much, Commissioner.

MS. REDING:  Then I would like to say something coming out of broadband and a little bit to politics, because I got very often the question from my American counterparts and also from the business community, what is happening in Europe now, because everybody was speaking about the French referendum and the Netherlands referendum and the rejection of the constitution, so where is Europe going?  Is it a catastrophe?  Is Europe going to collapse?  My answer to them was that they should see the Luxembourgian referendum last Sunday, which gave 56.5 yes, and which gave new oxygen to the debate on the constitution. 
They should also look at this letter which has been written and which is in the press today, I suppose, signed by seven presidents of European governments to say we have to go ahead with our reflection and discussion with the citizens on reform of our institutional framework. 
So what are we doing now?  Well, we’re continuing as normal because we have the treaties which are enforced now, so we continue business as usual. But we are working together with our parliamentarians, with our politicians in all member states, and in dialogue with the citizens on the new structures which need to be set up. We need new structures because Europe has been constructed with six members in the beginning. We are 25 now – more to come. So we cannot have the institutions functioning the same way when you are 27 or when you are six. 
So we need – in order to be more efficient we need new institutions, and we need also new policies. The latest terrorist attack in London has shown very clearly that Europe needs policy possibilities in order to fight together crime and terrorism in a very coordinated, efficient way, and these new policy possibilities are enshrined in this new constitution. 

So we really, in order to advance our policies, we need to have a new set of rules. We are continuing with our citizens and politicians to discuss about those, and we hope to advance. Up till now, more than half of the European countries have accepted – ratified it by parliament, or be it by referendum, the constitution. So that, I think, is good news. One should also see the good news and not only the problems which are created by the referenda in France and in the Netherlands.

MR. GOOCH:  Does anyone have a more political type question that goes beyond the –

Well, on that positive note I’d like to thank the commissioner for making time to spend it with the media, that she’s also responsible – (unintelligible) – as a former journalist, and also to you for coming up on a Friday morning.

MS. REDING:  Thank you very much.

(END)

